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ABSTRACT

This study examines the relationship between stock liquidity and stock

price crash risk in an emerging market, Thailand, to evaluate the performance of

liquidity measurement. This study utilizes fixed-effect panel regression models to

analyze traditional liquidity measures and free float on the Stock Exchange of Thailand

(SET) from 2000 to 2019. This study found a significant negative relationship between

stock price crash risk and stock liquidity when using traditional liquidity measurements,

as measured by both NSKEW and DUVOL crash risk measurements, but not when

utilizing liquidity measures based on free float. Thus, this result shows that increased

stock liquidity reduces the crash risk.
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